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The Foreign Agricultural Service of the U.S. Department of Agriculture 
today reported the following developments in world agriculture and trade. 


U.S. AGRICULTURAL TRADE 


U.S. agricultural exports for June totaled $2.68 billion and 10.7 
million tons. This is up 29 percent in value and 7 percent in volume from June 
1987 levels, but down from the $2.97 billion and 13.3 million tons exported in 
May 1988. 


This brings U.S. agricultural exports for the first three-quarters of 
fiscal year 1988 (October-June) to $26.5 billion and 115.4 million tons. 
Compared to the first three-quarters of 1987, this year's trade data show sales 
gains of $5.5 billion and 20 million tons. Exports are ahead of year-ago levels 
by 26 percent in value and 21 percent in volume. 


Although agricultural exports have slipped some in the past two months, 
export performance in the agricultural sector is still strong. Historically 
corn and soybean exports tend to follow seasonal patterns, dipping during the 
pre-harvest summer months. 


For October-June 1988, the most significant commodity sales gains over 
year-ago levels have been in wheat, up $1.3 billion; soybeans, up $789 million; 
cotton, up $760 million; and corn, up $712 million. Growth in agricultural 
exports has been strongest to the Soviet Union and Japan, with U.S. sales 
increases of $1.3 billion to the Soviet Union and $1.1 billion to Japan for the 
first three quarters of this year. 


Agricultural imports for June totaled $1.61 billion, down $155 million 
(9 percent) from June 1987 and $64 million (4 percent) from May 1988. June's 
import figure brings the agricultural import total for the year to $15.9 
billion, compared to $15.8 billion for the first nine months of last year. 


June's agricultural trade surplus of $1.07 billion exceeds the June 1987 
surplus by $304 million and is the eighth consecutive month of agricultural 
trade surpluses in excess of $1 billion. This figure brings the 1988 cumulative 
surplus as of June to $10.6 billion, compared to $5.2 billion for the first 
three-quarters of 1987 and $7.3 billion for all of 1987. 


-more- 
BRIAN NORRIS, Editor. Tel. (202) 447-7939. Additional copies are 


available from the FAS Media and Public Affairs Branch, 5922-South, USDA, 
Washington, D.C. 20250-1000. Tel. (202) 447-7937. 
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U.S. Agricultural Trade 
(billion dollars) 


saa---- Fiscal year------ ---------0ct-Jun-------- 
1987 1988 Percent 1987 1988 Percent 
actual forecast change actual actual change 
Exports 27.87 34.0 +22 21.02 26.92 +26 
Imports 20.64 20.5 -1 15s00 Poe --- 
Trade heoae) ks. 5 --- a viles, 10.62 --- 
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Percentages are computed as the change from FY 1987 to FY 1988. 
1/ U.S: agricultural exports to Canada are under-reported by about $1 billion a year and officially recognized by both governments. 
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Cumulative Export Volume Of 115.4 MMT 


Running 21 Percent Above 1987 Levels 





] pas export volume figure 
of 10.7 MMT was up 
698,000 tons from June 1987, 
but down over 2.6 MMT from 
last month. June trade data 
showed most commodities 
registering modest gains from 
year ago levels; ewe vee 
soybean and soybean meal ex- 
ports were off sharply with 
sales declines of 233,000 tons 
(23 percent) for soybeans and 
80,000 tons (19 percent) for 
soybean meal. 


Most of the volume decline 
from last month occurred in 
bulk commodities such as 
wheat, corn, and soybeans. 
Corn exports fell by 1.2 MMT; 
wheat by 703,000 tons; and 
soybeans by 282,000 tons. 
Month-to-month declines for 
corn and soybeans are not un- 
usual at this time of year, as 
exports normally trend 
downward during the summer 
months. 


Fiscal 1988’s year to-date ex- 
port volume total of 115.4 
MMT now stands 20 MMT, or 
21 percent, above last year’s 
comparable figure. Agricul- 
tural export volume thus far 
this year is running at the 
highest level since 1982. 


On a cumulative basis, wheat 
exports continue to outpace all 
other commodities this year 
with volume gains of 13.5 
MMT over last year. Wheat 
exports represent about 67 
percent of the overall gain in 
export volume thus far this 
year. 
Soviet Union (up 7.97 MMT) 


Sales increases to the - 


and China (up 3.53 MMT) 
under the Export Enhance- 
ment Program (EEP) account 
for about 85 percent of the 
gains. 


Other big volume gainers for 
the year to-date are corn, up 
3.5 MMT; soybeans, up 1.0 
MMT; feeds and fodders, up 
922,000 tons; vegetable oils, up 
748,000 tons; and grain sor- 
ghum, up 683,000 tons. 


Strong export growth has also 
been posted this year in some 
commodities not included in 
the export volume totals be- 
cause they are not measured 
on a metric ton basis. Stand- 
outs are fruit juices, up 56 mil- 
lion liters (17 percent); and 
wines and malt beverages, up 
41 million liters (50 percent). 


Leading growth markets for 
the various commodities cited, 
above are Japan, Spain, 
Korea, and Taiwan for corn; 
the Soviet Union for soybeans; 
the EC-12 and Japan for feeds 
and fodders; India, Pakistan, 
Turkey, and North Africa for 
vegetable oils; Venezuela, 
Spain, and Israel for grain sor- 
hum; the EC-12 and Japan 
or fruit juices; and Canada, 
the EC-12, and Japan for 
wines and malt beverages. 


The five fastest growing 
markets for overall U.S. 
agricultural export volume this 
year are (in order of impor- 
tance) the Soviet Union, up 
10.2 MMT; Japan, up 2.7 
MMT; the PRC, up 2.6 MMT; 
Algeria, up 1.3 MMT; and 
Korea, up 1.1 MMT. 


U.S. Agricultural Export Volume Totals 
-- Monthly (Oct-Sept Years) -- 








Top Five Export Markets For Major U.S. Commodities 


October-June Comparison 
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June High-Value Exports Exceed 
Bulk Commodity Sales By $60 Million 





4 te trade data placed both 
bulk and high-value agricul- 
tural exports above year ago 
levels with sales gains of $308 
million (31 percent) for bulk 
commodities and $297 million 
(28 percent) for high-value 
products over June 1987. In 
terms of commodity mix, high- 
value exports of $1.37 billion 
outpaced bulk exports of $1.31 
billion by $60 million from 
year ago levels. This makes 
three years in a row that high- 
value exports have exceeded 
bulk commodity sales during 
the month of June. 


Bulk/High-Value Export Value 
J 


Bulk/High-Value Export Value 
-- October-June -- 





On a cumulative basis, bulk 
commodity exports are still 
exceeding high value product 
exports with 52 percent of 


in export growth with sales 
gains to-date of 748,000 tons 
worth $382 million. This rep- 
resents a 129 percent increase 


"This makes three years in a row that high-value 
exports have exceeded bulk commodity sales 
during the month of June." 


total agricultural trade. Year 
to-date trade data place bulk 
exports at $14.4 billion and 
high-value exports at $12.1 
billion. Trade figures for the 
comparable period a year ago 
put exports for the respective 
categories at $10.6 billion and 
$10.4 billion. These figures 
indicate sales increases of 36 
percent for bulk commodities 
and 16 percent for high-value 
products over the first nine 
months of fiscal year 1987. 


About 35 percent of the 
cumulative to-date value gain 
in bulk commodity exports is 
due to increased wheat sales. 
Exports under the EEP have 
been largely responsible for 
the increased purchases. 
Major participants in the U.S. 
wheat market under the EEP 
thus far this year are the 
Soviet Union, the PRC, Iraq, 
India, and North African 
countries. 


Export performance has also 
been impressive in most other 
bulk commodities. The most 
substantial gains have been 
registered in U.S. exports of 
corn, grain sorghum, rice, and 
cotton. 


Within the high-value product 
sector, vegetable oils continue 
to outpace all other products 


in both value and volume 
from the first three quarters 
of 1987. 


Soybean oil accounts for over 
half of the growth in vegetable 
oil exports, with sales gains of 
422,000 tons valued at $220 
million. Demand has been 
strongest from Pakistan, India, 
Turkey, and North Africa. 
Most of these sales have been 
made under EEP initiatives. 


A number of other high-value 
products are showing sig- 
nificant export expansion this 
year. Growth is concentrated 
primarily in the poultry, hor- 
ticultural, and livestock pro- 
duct sectors. 


‘The largest value gains for 


poultry products have been in 
shell eggs and baby chicks. 
For horticultural products, 
growth has been significant in 
a number of products, includ- 
ing fresh lettuce, canned and 
frozen corn, almonds, wines 
and malt beverages, fruit 
juices, grapefruit, apples, and 
raisins. Red meats, hides and 
skins, and animal fats are the 
leading gainers in the the live- 
stock sector. 
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